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Top cryptocurrencies are outperforming the VisionTrack Indices through the first
half of the year, with quant-directional strategies leading the way as a fund
categorization. According to early reported estimates and data available through
June, the VisionTrack Crypto Hedge Fund Composite Index gained +25.43%
despite dropping -6.34% in June. Throughout H1 2024, the VisionTrack
Fundamental Index grew +20.03%, the VisionTrack Quant Directional Index gained
+36.60%, and the VisionTrack Market Neutral Index added +13.83%. The VisionTrack
Market Neutral Index continued its streak of positive performance in June, gaining
+0.96%, marking the 18th consecutive month of positive performance.

Considering performance detail recorded by the VisionTrack Indices since
September 2023, the VisionTrack Fundamental Index has gained +93.33%, the
Quant Directional Index has grown +96.33%, and the Market Neutral Index has
added +2116%.

In our April VisionTrack distribution, we highlighted the structural assumptions of
early-stage venture investors defending valuations as the market prepares for
future token unlocks, noting “there was not enough institutional liquid fund value
with alternative cryptocurrency exposure to maintain valuations over the next 2-3
vears.” Restated from April, “either liquid crypto hedge funds need to raise more
assets or top cryptocurrencies need to rally as core crypto assets” to sustain
valuation. Neither has occurred in the previous three months as both BTC and ETH
pulled back -14.33% and -5.22%, respectively, and the market continued to pursue
secondary OTC transactions at 40-/0% discounts to previously priced rounds.

To address the structural issue and increase fund value into liquid crypto
strategies, many crypto investors have taken to podcasts and X to discuss token
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launches, optimistic views toward US regulation, and the role of venture funds in
crypto markets. More recently, liquid fund managers have vocalized support for
actively managed liquid fund strategies, advocating for their fund structures and
positioning to public token markets. Structural issues impacting asset-level
participation today are valid, and these topical discussions will continue as
managers work to persuade allocators to their fund strategies.
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Beyond topical market dialogue, there are two categorical pockets of capital
most readily available to deploy into crypto companies or crypto fund offerings,
which might best be informed by macro movements rather than fundamental
analysis: existing dry powder in venture capital funds and US money market fund
holdings. According to PitchBook, US venture fundraising was $37.4b across 255
funds through H1 2024. Additionally, the cumulative dry powder of US venture
funds is “S296.2 billion with $199.3 billion, or 67%, of US VC dry powder in 2020
through 2022 vintage funds.” Further, 58% of this available capital is estimated to
be concentrated in funds S500 million or greater, indicating consolidation by the
largest venture capital firms.

Looking ahead, it is assumed that allocators to venture funds are awaiting clarity
on interest rate movements and US election results in November, which is the
main reason US venture capital fundraising has fallen short of previous record
vears. Additionally, the M&A and IPO markets are quality indicators of deal
activity for later-stage investment opportunities, a market segmentation that has
not fully rebounded to pre-COVID levels.

Looking back, the approvals of US ETF products have not led to an increase in
crypto venture capital fundraising through the year, as macro forces are a
stronger indicator of the flow of funds toward developmental offerings. Within the
crypto venture fund market, roughly $S4-S5 billion has been raised globally
through the first half of the year. The lack of consistent major fund launches is
more likely dependent on traditional venture fundraising rather than flows
towards crypto ETF products.

The second pool of capital which may lead to possible inflows to crypto fund
products may be from existing investors in money market funds. According to the
ICI, money market fund total assets were $6.153 trillion in fund value as of July
2024. Categorically, institutions hold ~60% of this value ($3.669 trillion) compared
to retail investors ($2.484 trillion). Money market funds have steadily increased in
total cumulative value since 2019, and at year-end 2023, the Office of Financial
Research (OFR) reported that money market funds grew +22.8% to $6.401 trillion
in total fund value from $5.212 trillion at year-end 2022.

CRYPTO HEDGE FUND JUNE 2024 LATEST VALUE YTD
VisionTrack Composite Index -6.18% 83215 26.06%
CRYPTO HEDGE FUND JUNE 2024 LATEST VALUE YTD
VisionTrack Fundamental Index -11.09% 801.09 21.26%
CRYPTO HEDGE FUND JUNE 2024 LATEST VALUE YTD
VisionTrack Quantitative Index -3.57% 998.27 32.36%
CRYPTO HEDGE FUND JUNE 2024 LATEST VALUE YTD
VisionTrack Market Neutral Index 0.49% 339.21 12.58%
| _ JUNE 2024 LATEST VALUE YTD
Bitcoin 10.88% 607.03 56.52%

*VisionTrack Indices (January 2018 Inception) | Estimates Included, Final Fixings T+60 | Historical Returns | Index Methodology
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This was the highest year-over-year gain with data since 2012 at the end of @
given year. According to the SEC’s most recent report on money market funds,
the weighted 7-day gross yield of money market funds for prime institutional
products has exceeded 5.00% since January 2023, coinciding with higher
interest rate increases as the fund products often provide short-term treasury
and cash exposures.

At the time of writing and according to FedWatch, the Fed'’s current target rate is
5.25-5.00% with 97.4% probability of no change at the July FOMC meeting next
week. The target rate probability changes to 5.00-5.25% with 93.6% probability in
September and 4.75-5.00% with 551% probability in November. A decrease in
target rate probabilities is informed by the reduction to targeted MoM inflation. In
short, the market generally believes inflation will come down and stay down in the
coming quarters even with the Fed reducing their balance sheet. It's increasingly
apparent that institutional crypto participants are positioned to capture
forthcoming liquidity and optimism should the Fed stay its course. In summary,
there are two pools of available capital in US markets that might most reasonably
be attributed to net new flows towards crypto assets and crypto fund products.
It's most likely that a percentage of the S300 billion in US VC dry powder and a
percentage of the $6.15 trillion in money market fund exposure will rotate towards
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In the previous three years, crypto venture capital fundraising typically
accounted for 10% of global venture capital fundraising totals. My assumption
is that S20 billion of the existing S300 billion in dry powder will work to deploy
towards financing crypto companies over the next 2-3 years. And, assuming
interest rates come down and there’s a 1% rotation of money market funds to
crypto assets, this would be a ~S65 billion movement to crypto funds with
track records of five months to one year beginning in January 2025.Finally, the
US Bitcoin ETFs were some of the most successful ETF launches in history,
with the ETH ETFs debuting in mid-July. At the time of writing, US BTC ETF
products have amassed S78.06 billion in total fund AUM. Grayscale’'s SGBTC
product holds $24.33 billion in total fund value, followed by BlackRock’s SIBIT
with $17.24 billion and Fidelity’'s SFBTC at $9.90 billion in total value. | cannot
imagine BlackRock or Fidelity aim to manage equal value in these fund
vehicles over the next 12-16 months. It's more likely these firms aim to double or
triple their fund holdings while continuing to pursue programs toward
tokenization. A 1% rotation from US money market funds would achieve the
presumed target.

Lastly, crypto markets have not experienced a true cataclysmic event since
March 2023. Though structural challenges to token launches are impacting

risk-on assets. asset-level narratives and fundamental valuations in our daily dialogue, it's
more likely than not that macro forces will be the main driver in coming
quarters, and two available pools of capital are well positioned for a

forthcoming rotational movement.

Connect with Us

All individual hedge fund level monthly performance and constituent funds of the VisionTrack Crypto Hedge Fund Indices are GP-contributed, opt-in contributors to our VisionTrack
Database. If you are interested in APl access to our historical and monthly Index fixings or underlying constituent set, please reach out to us at visiontrack@galaxy.com.

Full criteria for inclusion in the VisionTrack Indices is available by viewing our Index Methodology. If you are a crypto or digital asset fund manager and would like to contribute your
performance results to VisionTrack to be included in our VisionTrack Indices, please reach out to us at visiontrack@galaxy.com.

Disclosures

The VisionTrack Data Dashboard and the VisionTrack Database are provided for informational purposes only and should not be relied upon for the basis of any investment
decisions. The content provided herein should not be considered investment advice, and is not a recommendation of, or an offer to sell or solicitation of an offer to buy, any
particular security, strategy, or investment product by Galaxy Digital or its affiliates to buy or sell any securities. Except where otherwise indicated, the information is based on
matters as they exist as of the date of preparation and not as of any future date and will not be updated or otherwise revised to reflect information that subsequently becomes
available, or circumstances existing or changes occurring after the date hereof.

The VisionTrack Crypto Hedge Fund Indices are a family of crypto hedge fund indices owned and administered by VisionTrack and Galaxy Vision Hill Group, LLC. The VisionTrack
Crypto Hedge Fund Indices are designed to represent the overall performance of actively managed crypto and digital asset-focused hedge funds. Performance of an index is not
illustrative of any particular investment. It is not possible to invest directly in an index. Historical performance is not indicative of future results. Performance information for the
indices is provided for informational purposes only. The content provided herein should not be considered investment advice, and is not a recommendation of, or an offer to sell or
solicitation of an offer to buy, any particular security, strategy, or investment product.

Certain statements reflect Galaxy’s views, estimates, opinions or predictions (which may be based on proprietary models and assumptions, including, in particular, Galaxy’s views
on the current and future market for digital assets), and there is no guarantee that these views, estimates, opinions or predictions are currently accurate or that they will be
ultimately realized. To the extent these assumptions or models are not correct or circumstances change, the actual performance of Galaxy and its subsidiaries may vary
substantially from, and be less than, the estimated performance. None of Galaxy nor any of its respective affiliates, shareholders, partners, members, directors, officers,
management, employees or representatives makes any representation or warranty, express or implied, as to the accuracy or completeness of any of the information transmitted or
made available to you. Each of the aforementioned parties expressly disclaims any and all liability relating to or resulting from the use of the information.

This document provides links to other websites that we think might be of interest to you. Please note that when you click on one of these links, you may be moving to a provider's
website that is not associated with Galaxy. These linked sites and their providers are not controlled by us, and we are not responsible for the contents or the proper operation of any
linked site. The inclusion of any link does not imply our endorsement or our adoption of the statements therein. We encourage you to read the terms of use and privacy statements
of these linked sites as their policies may differ from ours. This document, and the information contained herein, has been provided to you by Galaxy Digital Holdings LP and its
affiliates (“Galaxy”) solely for informational purposes. This document may not be reproduced or redistributed in whole or in part, in any format, without the express written approval
of Galaxy. Neither the information, nor any opinion contained in this document, constitutes an offer to buy or sell, or a solicitation of an offer to buy or sell, any advisory services,
securities, futures, options or other financial instruments or to participate in any advisory services or trading strategy. Nothing contained in this document constitutes investment,
legal or tax advice. You should make your own investigations and evaluations of the information herein. Any decisions based on information contained in this document are the sole
responsibility of the reader. Certain statements in this document reflect Galaxy’s views, estimates, opinions or predictions (which may be based on proprietary models and
assumptions, including, in particular, Galaxy’s views on the current and future market for certain digital assets), and there is no guarantee that these views, estimates, opinions or
predictions are currently accurate or that they will be ultimately realized. To the extent these assumptions or models are not correct or circumstances change, the actual
performance may vary substantially from, and be less than, the estimates included herein. None of Galaxy nor any of its affiliates, shareholders, partners, members, directors,
officers, management, employees or representatives makes any representation or warranty, express or implied, as to the accuracy or completeness of any of the information or
any other information (whether communicated in written or oral form) transmitted or made available to you. Each of the aforementioned parties expressly disclaims any and all
liability relating to or resulting from the use of this information. Certain information contained herein (including financial information) has been obtained from published and non-
published sources. Such information has not been independently verified by Galaxy and Galaxy does not assume responsibility for the accuracy of such information. Affiliates of
Galaxy's own investments in some of the digital assets and protocols discussed in this document. Except where otherwise indicated, the information in this document is based on
matters as they exist as of the date of preparation and not as of any future date, and will not be updated or otherwise revised to reflect information that subsequently becomes
available, or circumstances existing or changes occurring after the date hereof. The foregoing does not constitute a "research report” as defined by FINRA Rule 2241 or a "debt
research report” as defined by FINRA Rule 2242 and was not prepared by GalaxyDigital Partners LLC. For all inquiries, please email contact@galaxy.com.
©Copyright Galaxy Digital Holdings LP 2024. All rights reserved.
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